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With the development of capital market and the accumulation of capital stock, 
asset price volatility increasingly influences macro economy, especially the influence 
of asset-price bubbles on tradition monetary policy is challenging. Whereas, up to 
date, the research on asset price is restricted in financial field, and do not build any 
connection with macro economy. This paper analyses the influence of asset price 
volatility on consumption, investment and macro economy system under the 
framework of macroeconomics. 
This paper includes four parts. In Chapter 1, it introduces the background of title 
and structure of study. In Chapter 2, it analyzes the influence of asset price volatility 
on macro economy. In Chapter 3, it discusses the internal mechanism of asset-price 
bubbles, and analyzes the application in China. In the last chapter, it gives some 
relevant policy suggestions. 
The innovative point of this paper is to emphasize the effect of credit between 
asset price and macro economy. On the basis of it, it analyzes the response of 
economic policy to asset price. As a result, this paper forms a comprehensive system 
of analysis. Meanwhile, connecting with practice, it discusses the bubbles in the 
development process of China economy. 
The conclusion of this analysis is that asset price can’t directly influence the 
macro economy. It takes effect by the credit. The sudden expansion and shrinkage of 
credit also makes the asset price volatilize. They depend on each other, and affect 
each other. Therefore, in order to avoid bubbles, the center bank should pay attention 
to asset price. At the same time, the government also should strengthen the 
supervision on the commercial bank loan. 
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